Making Charitable Giving Go Further
Source:  Sue Badenhop


To be sure that charitable giving is used as you intended, carefully scrutinize the organization or person requesting your donation. With more than 500,000 federally recognized charities soliciting contributions, it pays to be cautious when making a donation.

Remember these common-sense precautions from the Federal Trade Commission.


Ask for written information including the charity's name, address and telephone number. A legitimate organization will give you materials about its mission, how the donation will be used and proof of your tax-deductible donation.


Call to find out if the charitable organization knows about the solicitation and has authorized use of its name.  If not, you may be dealing with a fraudulent solicitor.

Know the difference between "tax exempt" and "tax deductible." 


"Tax exempt" means the organization does not have to pay taxes.  "Tax deductible" means you can deduct the contribution on your federal income tax return. Even though an organization is tax exempt, your contribution may not be tax deductible.


Beware of organizations using terms suggesting they are tax-exempt charities.  Just because an organization has a "tax I.D. number" does not mean it is a charity, because all nonprofit and for-profit organizations must have these numbers.  Also, an invoice that states "keep this receipt for your records" does not mean the organization is tax exempt, or that your donation is tax deductible.

Be alert for similar-sounding names.  Some phony organizations use names that closely resemble those of respected, legitimate charities.


Refuse high-pressure appeals because legitimate fund-raisers will not push you to give on the spot.


Be skeptical for invoices claiming you have made a pledge that you do not remember. Some unscrupulous people use this approach to get your money.  If you have any doubt about a pledge or previous contribution, check your records.

Consider the costs of buying merchandise or special event tickets or free goods for giving.  These items cost money and may be paid for out of your contribution, meaning less money is available for the charity.


Be wary of guaranteed sweepstakes winnings in exchange for a contribution.  You never have to donate anything to be eligible to win.

 
Avoid cash gifts that could be lost or stolen.  For security and tax-record purposes, it is best to pay by check.  Use the charity's full name, not its initials, on your check.  Also avoid charities that offer to send a courier, or use an overnight delivery service, to get your donation.


Many charities wisely use donations. Others may spend much of a contribution on administrative expenses or more fund-raising efforts.  Some may misrepresent their intentions or solicit for phony causes.


For more information, contact the (County Name) Cooperative Extension Service.

Educational programs of the University of Kentucky Cooperative Extension Service serve all people regardless of race, color, age, sex, religion, disability or national origin.
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