Giving Children Allowances Teaches

Responsible Financial Management
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Giving your children an allowance teaches them to be responsible financial managers by learning to wisely save and spend money.

Some parents may want children to do some tasks or chores around the house to “earn” the allowance; other parents prefer to simply give an allowance. This is a personal decision.

Set a base amount for each child when you establish the allowance system.  Once you establish a specific amount, stick to it.
If a child wants more money, create a list of household tasks the child can perform to earn additional money. Give a complete description of the work to be done to avoid confusion about when the task is finished.  For each item on this list, set an amount of compensation.

For children up to age eight, have a list of small tasks that little hands can do to earn money. Even very young children can help with household chores. You might want to provide one piggy bank labeled for “saving” and the other designated “spending.”

Encourage older children to start making buying and saving decisions on their own such as comparison shopping.  Developing a spending plan also is a good idea because they learn to manage money for school lunches and supplies, clothes, entertainment and other expenses.

If a child doesn’t following the spending plan, don(t bail the youngster out. Staying with a spending plan teaches a child to become a responsible money manager.

Your children will form good work habits and job skills by keeping their own records such as the dates jobs are assigned and completed. This recordkeeping also helps them keep track of progress toward reaching a savings goal.

Having an allowance keeps children from having to ask you for money.

Children should be responsible for some tasks such as helping clear the table or putting their belongings up because they’re a member of a family unit, not solely for compensation.

You also can help your children make a contribution to their community by making it a family activity to donate funds or time to a worthy cause.

For more information, contact your (County Name) Cooperative Extension Service.
Educational programs of the Kentucky Cooperative Extension Service serve all people regardless of race, color, age, sex, religion, disability or national origin.
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