Effects on Timber Prices
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The economic downturn seems to have had little effect on standing timber prices.


Recent quarterly reports indicated increases or a consistent level in housing sales and starts.  These, plus reported higher earnings from some home-improvement stores, should have a positive impact on prices received by individual landowners who grow trees to supply housing and related segments of the economy.


Often landowners don’t know the value of their timber when they try to sell it, or are approached by a logger.  So, the owner wonders how to determine a final value of the timber.


Let’s compare selling timber to buying a previously owned vehicle, because there are as many factors affecting the price of standing timber as buying a car. 


We could equate the brand of vehicle to the species of trees in the stand.  Species such as oak and walnut liken more potential value than pines and maples. Another comparison could be equating the vehicle engine size to the diameter of trees; bigger isn’t always better.  When buying a vehicle, people often use mileage to determine wear and tear and thus value.  In timber pricing, loggers consider tree age and condition to begin negotiating a price.


It’s important to remember that, like agreeing to a vehicle price, timber values are very negotiable.  Each stand has unique qualities that affect the end value, including age, species, overall quality, distance from a mill, and weather conditions during the logging operation.


Most landowners probably sell timber only once or twice during their lives. However,  they probably buy a vehicle much more frequently.


When you’re considering selling standing timber, think about the time and effort used to investigate and negotiate a final price for a vehicle.   You might spend days or weeks using the Web, talking to friends and relatives, and visiting car dealerships before negotiating the final price.  Spend the same amount of time and effort when you decide to sell standing timber.


Remember, it takes many years to bring a timber crop to maturity.  So you need to carefully plan to maximize the final price for a timber stand. 


If you’re not comfortable in the timber market, seek advice from public agencies and professional forestry consultants.  They can help you determine the value of the timber before you sign a harvesting contract, so you gain the maximum return for your timber investment. 


For more information, contact your (County Name) Cooperative Extension Service, or other public agencies.

Educational programs of the Cooperative Extension Service serve all people regardless of race, color, age, sex, religion, disability or national origin.
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